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(b) The total pounds of skim milk re-
maining in each class at this allocation
step at all pool plants of the handler
(excluding any duplication of utiliza-
tion in each class resulting from trans-
fers between pool plants of the han-
dler);

(ii) Should the proration pursuant to
paragraph (a)(12)(i) of this section re-
sult in the total pounds of skim milk
at all pool plants of the handler that
are to be subtracted at this allocation
step from Class II and Class III com-
bined exceeding the pounds of skim
milk remaining in Class II and Class III
at all such plants, the pounds of such
excess shall be subtracted from the
pounds of skim milk remaining in
Class I after such proration at the pool
plants at which such other source milk
was received;

(iii) Except as provided in paragraph
(a)(12)(ii) of this section, should the
computations pursuant to paragraph
(a)(12) (i) or (ii) of this section result in
a quantity of skim milk to be sub-
tracted from Class II and Class III com-
bined that exceeds the pounds of skim
milk remaining in such classes the
pounds of skim milk in Class II and
Class III combined shall be increased
by an amount equal to such excess
quantity to be subtracted, and the
pounds of skim milk in Class I shall be
decreased by a like amount. In such
case, the pounds of skim milk remain-
ing in each class at this allocation step
at the handler’s other pool plants shall
be adjusted in the reverse direction by
a like amount; and

(iv) Except as provided in paragraph
(a)(12)(ii) of this section, should the
computation pursuant to paragraph
(a)(12) (i) or (ii) of this section result in
a quantity of skim milk to be sub-
tracted from Class I that exceeds the
pounds of skim milk remaining in such
class, the pounds of skim milk in Class
I shall be increased by an amount equal
to such excess quantity to be sub-
tracted, and the pounds of skim milk
in Class II and Class III combined shall
be decreased by a like amount (de-
creasing as necessary Class III and
then Class II). In such case, the pounds
of skim milk remaining in each class
at this allocation step at the handler’s
other pool plants shall be adjusted in
the reverse direction by a like amount;

(13) Subtract from the pounds of
skim milk remaining in each class the
pounds of skim milk in receipts of fluid
milk products and bulk fluid cream
products from another pool plant and
from 9(d) handlers according to the
classification of such products pursu-
ant to § 1135.42(a); and

(14) If the total pounds of skim milk
remaining in all classes exceed the
pounds of skim milk in producer milk,
subtract such excess from the pounds
of skim milk remaining in each class
in series beginning with Class III. Any
amount so subtracted shall be known
as ‘‘overage’’;

(b) Butterfat shall be allocated in ac-
cordance with the procedure outlined
for skim milk in paragraph (a) of this
section; and

(c) The quantity of producer milk in
each class shall be the combined
pounds of skim milk and butterfat re-
maining in each class after the com-
putations pursuant to paragraph (a)(14)
of this section and the corresponding
step of paragraph (b) of this section.

[46 FR 28612, May 28, 1981, as amended at 58
FR 27898, May 11, 1993]

§ 1135.45 Market administrator’s re-
ports and announcements concern-
ing classification.

The market administrator shall
make the following reports and an-
nouncements concerning classification:

(a) Whenever required for the purpose
of allocating receipts from other order
plants pursuant to § 1135.44(a)(12) and
the corresponding step of § 1135.44(b),
estimate and publicly announce the
utilization (to the nearest whole per-
centage) in each class during the
month of skim milk and butterfat, re-
spectively, in producer milk of all han-
dlers. Such estimate shall be based
upon the most current available data
and shall be final for such purpose.

(b) Report to the market adminis-
trator of the other order, as soon as
possible after the report of receipts and
utilization for the month is received
from a handler who has received fluid
milk products or bulk fluid cream
products from an other order plant, the
class to which such receipts are allo-
cated pursuant to § 1135.43(d) and
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§ 1135.44 on the basis of such report, (in-
cluding any reclassification of inven-
tories of bulk concentrated fluid milk
products), and thereafter, any change
in such allocation required to correct
errors disclosed in the verification of
such report.

(c) Furnish to each handler as de-
scribed in § 1135.9 (a), (b) and (d) who
has shipped fluid milk products or bulk
fluid cream products to an other order
plant the class to which such ship-
ments were allocated by the market
administrator of the other order on the
basis of the report by the receiving
handler, and, as necessary, any changes
in such allocation arising from the ver-
ification of such report.

(d) Report to each cooperative asso-
ciation that so requests, on or before
the 12th day after the end of each
month, the amount and class utiliza-
tion of producer milk delivered by
members of such cooperative associa-
tion to each handler receiving such
milk. For the purpose of this report,
the milk so received shall be prorated
to each class in accordance with the
total utilization of producer milk by
such handlers.

[46 FR 28612, May 28, 1981, as amended at 58
FR 27898, May 11, 1993]

CLASS AND COMPONENT PRICES

§ 1135.50 Class and component prices.
The class prices for the month per

hundredweight of milk shall be as fol-
lows:

(a) The Class I price shall be the
basic formula price pursuant to
§ 1135.51(a) for the second preceding
month plus $1.50.

(b) Class II price. The Class II price
shall be the basic formula price for the
second preceding month plus $0.30.

(c) Class III price. The Class III price
shall be the basic formula price for the
month.

(d) Class III–A price. The Class III–A
price for the month shall be the aver-
age Western nonfat dry milk price for
the month, as reported by the Depart-
ment, less 12.5 cents, times an amount
computed by subtracting from 9 an
amount calculated by dividing .4 by
such nonfat dry milk price, plus the
butterfat differential times 35 and
rounded to the nearest cent.

(e) The skim milk price per hundred-
weight shall be the basic formula price
for the month pursuant to § 1135.51(a)
less an amount computed by multiply-
ing the butterfat differential computed
pursuant to paragraph (f)(3) of this sec-
tion by 35.

(f) The butterfat price per pound
shall be the total of:

(1) The skim price computed in para-
graph (e) of this section divided by 100;
and

(2) The butterfat differential com-
puted pursuant to paragraph (f)(3) of
this section multiplied by 10.

(3) Compute a butterfat differential
rounded to the nearest one-tenth cent,
by multiplying the current month’s
butter price by 0.138, and subtract from
the result an amount determined by
multiplying 0.0028 by the preceding
month’s average pay price per hundred-
weight, at test, for manufacturing
grade milk in Minnesota and Wiscon-
sin, using the ‘‘base month’’ series, ad-
justed pursuant to § 1135.51 (a) through
(e), as reported by the Department. The
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade A butter price
as reported by the Department.

(g) The milk protein price per pound
shall be computed by subtracting the
butterfat price, multiplied by 3.5, from
the basic formula price and dividing
the result by the percentage of protein
in the milk on which the basic formula
price is based, as announced by the
Dairy Division. The resulting price
shall be rounded to the nearest whole
cent.

[46 FR 28612, May 28, 1981, as amended at 47
FR 42975, Sept. 30, 1982; 51 FR 12836, Apr. 16,
1986; 58 FR 63292, Dec. 1, 1993; 59 FR 15325,
Apr. 1, 1994; 60 FR 6612, Feb. 2, 1995; 60 FR
18978, Apr. 14, 1995]

§ 1135.51 Basic formula price.

The basic formula price shall be the
preceding month’s average pay price
for manufacturing grade milk in Min-
nesota and Wisconsin using the ‘‘base
month’’ series, as reported by the De-
partment, adjusted to a 3.5 percent but-
terfat basis using the butterfat dif-
ferential for the preceding month com-
puted pursuant to § 1135.50(f)(3) and
rounded to the nearest cent, plus or
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